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4ÈÅ &ÏÕÎÄÁÔÉÏÎ ÏÆ !ÇÒÉÃÕÌÔÕÒÅȭÓ 
Boom/Bust Cycles 
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What Ignites a Farm Boom? 

The Kindling:  
Tight Global Supplies 

 
The Wood:  

Strong  Global Demand 
 

The Matches:  
Low Interest Rates &  
Value of the Dollar. 

The Actors 

The Gas Can: 
Debt and Leverage 
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Calculations based on U.S. Census Bureau and U.S. Department of Agriculture data 
 deflated with consumer price index from the Federal Reserve Bank of Minneapolis. 
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Percent 

Calculations based on U.S. Department of Treasury data deflated with consumer price index from the Federal Reserve Bank of Minneapolis. 

Real Yield on 10-year Treasury Security 



Federal Reserve Bank of Kansas City ɀ Omaha Branch 
Regional, Public, Community Affairs Division www.kansascityfed.org/omaha 

Billion dollars (2005 constant dollars) 

Calculations based on U.S. Census Bureau and U.S. Department of Agriculture data 
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What are the long-term risks to 
agriculture? 
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Billion dollars 

Source: USDA 

U.S. Dollars 
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Source: USDA 

Percent of annual consumption Dollars per bushel 

U.S. Corn Inventories and Prices 
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Source: Congressional Budget Office 

Federal Government Debt as a Percent of GDP 



Federal Reserve Bank of Kansas City ɀ Omaha Branch 
Regional, Public, Community Affairs Division www.kansascityfed.org/omaha 



Federal Reserve Bank of Kansas City ɀ Omaha Branch 
Regional, Public, Community Affairs Division www.kansascityfed.org/omaha 

Federal Reserve Balance Sheet: Assets 

Billion Dollars 

Source:  Federal Reserve Bank of Cleveland 
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Source: Federal Reserve Board of Governors 

Overview of Federal Open Market Committee (FOMC)  
Participants Assessments of Appropriate Monetary Policy 

(Appropriate Timing of Policy Firming) 


